ACT 146

the contrary, the department is expressly authorized to deposit the reserve for loans
in any duly organized bank in the State or elsewhere in the United States with
automatic fund transfer capabilities and at such reserve amounts as shall be reason-
ably required by the federal agencies as a condition for participation in their
respective insurance or guarantee programs.

[(5)] (i) Native Hawaiian rehabilitation fund. [(A)] Pursuant to Article XII,
Section 1, of the State Constitution, thirty per cent of the state receipts, derived
from lands previously cultivated as sugarcane lands under any other provision of
law and from water licenses, shall be deposited into this fund. The department shall
use this money solely for the rehabilitation of native Hawaiians which shall in-
clude, but not be limited to, the educational, economic, political, social, and
cultural processes by which the general welfare and conditions of native Hawaiians
are thereby improved and perpetuated.

[(B)] Any payment of principal, interest, or other earnings arising out of the
loan or investment of money from this fund shall be credited to and
deposited into this fund.

[(C)] Sections 214, 215, 216, and 217 [of this Act] shall not apply to
administration of this fund. The department is authorized to adopt
rules under chapter 91 necessary to administer and carry out the
purposes of this fund.”’

SECTION 2. Statutory material to be repealed is bracketed. New statutory
material is underscored.

SECTION 3. This Act shall take effect upon its approval.
(Approved May 21, 1993)

ACT 146 H.B. NO. 2019

A Bill for an Act Relating to the Hawaiian Homes Commission Act, 1920, as
Amended.

Be It Enacted by the Legislature of the State of Hawaii:

SECTION 1. Section 220.5, Hawaiian Homes Commission Act, 1920, as
amended, is amended by amending subsection (d) to read as follows:

**(d) Any project developer agreement entered into pursuant to this section
may provide for options for renewal of the term of the project developer agreement;
provided that [the]:

(1) The term of any one project developer agreement shall not exceed

sixty-five years; [and provided further that any];'

(2) Any lands disposed of under a project developer agreement shall be
subject to withdrawal at any time during the term of the agreement,
with reasonable notice; and [provided that the]

(3) The rental shall be reduced in proportion to the value of the portion
withdrawn and the developer shall be entitled to receive from the
department the proportionate value of the developer’s permanent im-
provements so taken in the proportion that they bear to the unexpired

term of the agreement, with the value of the permanent improvements

determined on_the basis of fir market value or depreciated value,
whichever is less; or the developer, in the alternative, may remove and
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relocate the developer's improvements to the remainder of the lands
occupied by the developer.”

SECTION 2. Statutory material to be repealed is bracketed. New statutory
material is underscored.

SECTION 3. This Act shall take effect upon its approval.
(Approved May 21, 1993)

Note
1. So in original.
ACT 147 H.B. NO. 2020
A Bill for an Act Relating to the Hawaiian Homes Commission Act, 1920, as
Amended.

Be It Enacted by the Legislature of the State of Hawaii:

SECTION 1. Section 209, Hawaiian Homes Commission Act, 1920, as
amended, is amended by amending subsection (a) to read as follows:

*‘(a) Upon the death of the lessee, the lessee’s interest in the tract or tracts
and the improvements thereon, including growing crops and aquacultural stock
(either on the tract or in any collective contract or program to which the lessee is a
party by virtue of the lessee’s interest in the tract or tracts), shall vest in the
relatives of the decedent as provided in this paragraph. From the following relatives
of the lessee who are (1) at least one-quarter Hawaiian, husband, wife, or children,
or (2) native Hawaiian, father and mother, widows or widowers of the children,
grandchildren, brothers and sisters, widows or widowers of the brothers and sisters,
or nieces and nephews,—the lessee shall designate the person or persons to whom
the lessee directs the lessee’s interest in the tract or tracts to vest upon the lessee’s
death. The Hawaiian blood requirements shall not apply to the descendants of those
who are not native Hawaiians but who were entitled to the leased lands or' under
section 3 of the Act of May 16, 1934 (48 Stat. 777, 779), as amended, or under
section 3 of the Act of July 9, 1952 (66 Stat. 511, 513). In all cases [such] that
person or persons need not be eighteen years of age. [Such] The designation shall
be in writing, may be specified at the time of execution of [such] the lease with a
right in [such] the lessee in similar manner to change {such] the beneficiary at any
time and shall be filed with the department and approved by the department in
order to be effective to vest [such] the interests in the successor or successors so
named.

In case of the death of any lessee, except as hereinabove provided, who has
failed to specify a successor or successors as approved by the department, the
department may select from only the following qualified relatives of the decedent:

(1) Husband or wife; or

(2) If there is no husband or wife, then the children[.];_or

(3) If there is no husband, wife, or child, then from the following relatives

of the lessee who are native Hawaiian: father and mother, widows or
widowers of the children, grandchildren, brothers and sisters, widows
or widowers of the brothers and sisters, or nieces and nephews.
The rights to the use and occupancy of the tract or tracts may be made effective as
of the date of the death of [such] the lessee.

In the case of the death of a lessee leaving no designated successor or

successors, husband, wife, [or] children, or relative qualified to be a lessee of
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